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INDEPENDENT AUDITORS’ REVIEW REPORT
To the members of State Life Insurance Corporation of Pakistan

Report on review of Unconsolidated Condensed Interim Rinaneial Statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of finaneial
position of State Life Insutance Cotporation of Pakistan (“the Cotporation”) as at June 30,
2021 and the related unconsolidafed condensed interim statement of comprehensive income,
vaconsolidated condensed intetitn. cash flow statement and unconsolidated condensed interim
statement of changes in equity, and notes to the unconsolidated condensed interim financial
statements for the six-months pesod then ended (here-in-after teferred to as the “unconsolidated
condensed intetim financial statements”). Management i responsible for the preparation and
presentation of this interitm financial statements in accordance with accounting and teporting
standards as applicable in Paldstan for interitn financial reporting, Our zesponsibility is to express
a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted cur review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of petsons
responsible for financial and accounting matters, and applying analytical and other review
procedures, A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
sccompanying unconsolidated cozidensed interim financial statements is not prepared, in all
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material tespects, in accotrdance with the accounting and reporting standards as applicable in
Pakistan for intetim financial teporting.

Emphasis of Matter

We draw attention to Note 18.1.2 to the unconsolidated condensed interim financial statements
that describes the chargeability of sales tax on premium by provincial revenue authorities.

Our conclusion is not modified in respect of the above matter.
Other Matter

The figutes of the unconsolidated condensed interim statement of comprehensive income fos the
three-months petiod ended June 30, 2021 and June 30, 2020 have not been reviewed, as we are
required to review only the cumulative figures for the six-months perod ended June 30, 2021,

The engagement partners on the audit resulting in this independent auditors’ report are
Muhammad Khalid Aziz and Qasim E. Causer on behalf of Grant Thotnton Anjum Rahman
and BDO Ebtahitn & Co. tespectively.

Youts truly,

" @\ N\
GRANT THORNTON RAFIMAN BDO EBRAHIM & CO.
Chartered Accosrntants Chartered Acconntam's
KARACHT KARCH]I

DATE: Ap1il 20, 2022 Date: April 20, 2022



STATE LIFE INSURANCE CORPORATION OF PAKISTAN

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

_ AS AT JUNE 30, 2021
June 30, December 31,
2021 2020
(Un-audited) (Audited)
Note —-----Rupees in *000----—-m-
ASSETS
Property and equipment 4 802,811 850,816
Investment properties 5 3,737,156 3,638,142
Investment in subsidiaries and associates 323,618 323,618
Invesiments
Equity securities 6 93,645,003 92,918,024
Government securities 7 893,880,925 821,691,138
Debt securities 2 3,621,057 3,654,344
Mutual funds 9 9,366,217 8,686,126
Loans secured against life insurance policies 136,252,943 129,180,723
Insurance / reinsurance receivables 10 28,457,096 32,574,359
Other loans and receivables 11 53,038,298 49,925,310
Taxation - payments less provision 3,479,960 3,693,190
Prepayments 12 49,531 62,120
Cash and bank 13 53,762,688 56,184,733
TOTAL ASSETS 1,280,417,303 1,203,382,643
EQUITY AND LTIABILITIES
CAPITAL AND RESERVES ATTRIBUTABLE TO
CORPORATION'S EQUITY HOLDERS
Ordinary share capital 4,600,000 4,600,000
Ledper account C & D 6,162,711 3,943,311
Reserves 304,725 304,725
Unappropriated profit 084,835 1,460,496
TOTAL EQUITY 12,052,271 10,308,532
LIABILITIES
Insurance liabilities 14 1,222,748,833 1,157,476,582
Retirement benefit obligations 2,393,796 2,095,926
Deferred capital grant 31,829 36,957
Deferred taxation 15 2,517,156 1,610,642
Premium received in advance 19,935,047 8,644,311
Insurance / reinsurance payables 16 479,991 566,647
Other creditors and accruals 17 20,258,380 22,643,046
TOTAL LIABILITIES 1,268,365,032 1,193,074,111
TOTAL EQUITY AND LIABILITIES 1,280,417,303 1,203,382,643
CONTINGENCIES AND COMMITMENTS 18

The annexed notes I to 37 form an integral part of lhese unconsolidated condensed interim financial statemcnts
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30,2021

Premium revenue
Premium ceded to reinsurers
Net premium revenue

Investment income
Net realized fair value

gain on financial assets

Net fair value gain / (loss) on financial
asset at fair value through profit or loss
Net rental income

Other income

Net Income

Insurance benefits
Recoveries from refnsurers
Claim related expenses
Net Insurance Benefits

Net Change in Insurance Liabilities
(other than outstanding claims)

Acquisition expenses

Marketing and administration expenses
Other expenses

Total Expcnses

Profit before tax for the period
Income tax expense

Profit after tax for the period

Other comprehensive income

Total comprehensive income for the period

Earnings (after tax) per share - Rupees

Note

19

20

21

22

23

24

25

26
27
28

29

30

Six-months period ended

Three-months period ended

June 36,2021  June 30, 2020 June 30,2021  June 30, 2020
Rupees in "000 ————eeee —
59,395,984 37,086,426 29,109,321 14,388,905
{160,203} (69,350) {79,564) (39,100)
59,235,781 37,017,076 29,029,757 14,349,805
47,633,816 42,568,373 24,014,044 21,556,227
9,458 196,095 3,934 196,095
967,207 (13,194,622) 3,452,800 13,111,943
259,380 234,833 17,497 40,159
5,565,053 8,316,535 2,791,881 4,241,445
54,434,914 36,121,214 30,280,156 39,145,869
113,670,695 73,138,290 59,309,913 53,495,674
(42,351,387) (23,230,599) (23,906,053) (10,156,444)
275,041 8,313 209,676 7.746
(5,205) (2,921) {1,375) (2,921)
(42,081,551) (23,225,207) (23,697,752) (10,151,619)
(56,206,446) (38,646,802) (28,403,561) (37,192,421)
(5,877,655) (4,357,079) (2,675,289) (1,966,259)
{(4,863,906) {(4,197,117) (2,701,547) (2,241,176)
(127,224) (110,602) {65,376} {55,766)
(67,075,231) (47,311,600) (33,845,773) (41,455,622)
4,513,913 2,601,483 1,766,388 1,888,433
{1,309.678) (565,844) {512,670) {358,716)
3,204,235 2,035,639 1,253,718 1,529,717
3,204,235 2,035,639 1,253,718 1,529,717
69.66 47.34 27.25 35.57

The annexed notes 1 to 37 form an integral part of these unconsolidated condensed interim financial statements.
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX-MONTHS PERTIOD ENDED JUNE 390, 2021

Six-months period ended

June 30, 2021 June 30, 2020
Rupees in "000
Operating Cash Flows
(2) Underwriting sctivities
Insurance Premiums received 74,930,476 38,210,318
Reinsurance premiums paid (246,859) (109,826)
Claims paid {17,895,549) (7,296,939)
Surrenders paid (15,395,238) (13,430,208)
Reinsurance and other recoveries received 109,885 2,921
Commissions paid (6,056,562) (5,769,246)
Other underwriting payments {1,544,176) (921,930)
Net cash flow generated from underwriting acfivities 33,901,977 10,685,090
{b) Other operating activities
Income tax paid (189,933) (519,462}
General management expenses paid (5,108,858) {2,326,062)
Loans advanced (11,906,923) (2.628,069)
Loan repayments received 6,918,640 (59,319)
Other operating payments (1,862,017) {1,486,585)
Net cash flow used in other operating activities (12,149,001) {7,019,497)
Total cash flow gencrated from operating activitics 21,752,886 3,065,593
Investment Activitics
Profit / return recejved 42,930,643 38,195,566
Dividends received 3,590,097 2,309,874
Rentals received 583,313 528,034
Payments for investments (161,912,064) (146,464,659)
Proceeds from disposal of investments 92,132,463 38,159,659
Fixed capital expenditure (126,663} (125.444)
Total eash flew used in investing activities (22,802,211) (67,396,570)
Finance Activities
Dividend paid {1,460,496) -
Total cash flow used in financing activities (1,460,496) 2
Net cash flow from all activities (2,509,821) (63,730,977)
Cash and cash equivalents at beginning of the period 45,938,842 80,810,075
Cash and cash equivalents at end of the period 13.1 43,429,021 17,079,098
Reconciliation to Profit and Less Account
Operating cash flows 21,752,886 3,665,593
Depreciation expense (57,121) (57,005}
Investment income 54,434,915 35,471,214
Amertization/capitalization 385,945 285,606
Non cash adjustments (APL) (2,067,294) (2,385,667}
Decrease in assets other than cash 4,045,825 4,446,884
Decrease in liabilities other than running finance (76,600,397) (39,187.528)
Other adjustments (909,924) {1,350,573)
084,335 888,434
Ledger account C & D 2,219,400 1,147,205
Profit after taxation 3,204,235 2,035,639

The annexed notes 1 to 37 form an integral part of these unconsolidated condensed interim financial statements,
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2021

1

1.1

1.2

1.3

1.4

LEGAL STATUS AND NATURE OF BUSINESS

State Life Insurance Corporation of Pakistan (the Corporation) was incorporated in Pakistan on
November 01, 1972 under the Life Insurance Nationalization Order, 1972 (LINO). The
Corporation’s principal office is located at State Life Building No. 9, Dr. Ziauddin Ahmad Road,
Karachi. It operates in Pakistan through 33 zones for individual life business, 4 zones for group
life business and in the guif countries {comprising United Arab Emirates (UAE) and Kuwait}
through zonal office located at Dubai (UAE).

The Corporation is engaged in the life insurance, health and accident insurance business. The
brief description of accounting policies are defined in the note 3 of the unconsolidated financial
statement for the year ended December 31, 2020.

The Corporation was issued the certificate of authorization for commencement of Window
Takaful Operation under rule 6 of the Takaful rules, 2012 by Securities Exchange Commission of
Pakistan vide letter no. 0097, dated September 22, 2016. For the purpose of carrying on the
takaful business, the Corporation has formed an Individual Family Participant Takaful Fund
(IFPTF) on August 18, 2017 under the Waqf deed and cede Rupees 1 million to the IFPTF. The
Waqf deed governs the relationship of Corporation and participants for management of takaful
operations. During the period end, the Corporation launched the Window Takaful Operations
from February 2021.

The Presidential Order dated April 06, 2016 in respect of State Life (Reorganization and
Conversion) Ordinance, 2016 was issued by Government of Pakistan Ministry of Law and Justice
to provide for the re-organization and conversion of the State Life Insurance Corporation of
Pakistan into a Public Limited Company. After the commencement of this Ordinance, the Federal
Government established a Company namely, State Life Insurance Company Limited under the
repealed Companies Ordinance, 1984 (XLVII of 1984) with the objective of taking over the
business, functions, contracts, policies, proceedings, undertakings, assets, liabilities etc of the
Corporation on fulfillment of the statutory requirements. The National Assembly converted the
said Ordinance into Bill for the conversion of State Life Insurance Corporation of Pakistan to
State Life Insurance Company Limited and sent the Bill to Senate for approval and the Senate,
instead of passing the Bill, proposed few amendments in the Bill.

Page-1



1.5

For the consideration of the proposed amendments the matter was moved to National Assembly
Standing Committee on Commerce. Subsequestly, Ministry of Commerce vide letter

No.1(7)/2013-SLIC-INS dated 10-09-2020 informed that the Senate of Pakistan passed the Bill
with certain amendments. The amended Bill, as passed by the Senate, was forwarded to the
National Assembly as per Article 70(2) of the Constitution of Pakistan. The National Assembly
did not pass the amended Bill within 90 days, therefore, request was made to the Ministry of
Parliamentary Affairs to place the same before the Joint Session of the Parliament for

consideration. However, Bill was not passed by the Joint Session due to dissolution of Assembly
at that day. Hence, in terms of Article 76(3) of the Constitution of Pakistan said RBill has been
lapsed, despite the fact that it had been passed by the Senate.

The MoC, vide letter dated October 26, 2020 further intimated that the Cabinet Committee on
State Owned Enterprises (CCOSOEs), in its decision dated August 31, 2020, considered the
summary submitted by Finance Division, dated August 27, 2020, on the subject and accorded
approval in-principle for privatization, restructuring and liquidation of the loss-making State
owned enterprise (SOEs), which also includes State Life Insurance Corporation (SLIC), National
Insurance Company Limited (NICL) and Pakistan Reinsurance Company Limited (PRCL).
However, the MoC does not agree that it is the case with SLIC, NICL and PRCL. It was further
directed that, data of the last three years in respect of organizations, indicating organization’s
profitability may be shared with the MoC so that the MoC can take up the case with Federal
Cabinet and CCOSOEs to review its recommendation in respect of SLIC, NICL and PRCL. SLIC
shared requested information with MoC and matter is still pending in MoC so there will be no
change in operational activities of the Corporation pursuant to change in legal structure and no
adjustments are expected to the carrying values of the assets and liabilities.

The Corporation maintains a shareholders' fund and five statutory funds, separately in respect of
its each class of life insurance business. This note should be read in comjuction with the
Corporation's annual unconsolidated financial statements for the year ended December 31, 2020,

BASIS OF PREPARATION

These unconsolidated condensed interim financial statements do not include all the information
and disclosures required in the annual unconsolidated financial statements and should be read in
conjunction with the Corporation's annual unconsolidated financial statements for the year ended
December 31, 2020.

The figures in the unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed interim cash flow statement and condensed interim unconsolidated
statement of changes in equity together with the relevant notes to the unconsolidated condensed
interim financial statements for the six-months period ended June 30, 2021 are not audited.
Further, the figures for the three-months period ended June 30, 2021 and 2020 in the
unconsolidated condensed interim statement of comprehensive income have also not been
reviewed by the auditors.

Page -2



2.1

2.2

2.3

2.4

Statement of compliance

The unconsolidated condensed interim financial statements of the Corporation has been prepared
in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of;

- International Accounting Standard (IAS) 34, Interim Financial Reporting issued by the
International Accounting and Standard Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance,
2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and Takaful
Rules, 2012.

In case requirements differ, the provisions of and directives issued under the Companies Act,
2017, Insurance Ordinance, 2000, the Insurance Rules, 2017, the Insurance Accounting
Regulations, 2017 and Takaful Rules, 2012 have been followed.

Basis of measurement

These unconsolidated condensed interim financial statements have been prepared under the
historical cost convention except the certain investments which are carried at fair value and the
obligations under policy holder liability and certain employee benefits that are measured at
present value. Accrual basis of accounting has been used except for cash flow statement.

Financial risk management / judgement and cstimates

The financial risk management objectives and policies are consistent with those disclosed in the
annual unconsolidated financial statements of the Corporation for the year ended December 31,
2020. In preparing this unconsolidated condensed interim financial statements, the management
has made judgements, estimates and assumptions that affect the application of accounting policies
and the reported amount of asssets and liabilities, income and expenses. Actual results may differ
from these estimates. The significant judgements made by management in applying the

Corporation's and the key sources of estimation uncertainity are the same as those that applied to
the annual unconsolidated financial statements for the year ended December 31, 2020.

Functional and presentation currency

These unconsolidated condensed interim financial statements are prepared and presented in
Pakistani Rupees, which is the Corporation’s functional and presentation currency.

Page-3



2.5

2.6

2.6.1

2.6.2

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS

During the period, expansion of health program has been undertaken with the Corporation and
Government of Khyber Pakhtunkhwa which in turn resulted in an increase of premium income
under Group policies amounting to Rs. 7.73 billion.

During the period, the Corporation has entered into the Contract with the Government of Sindh for

group insurance of Sindh Government employees which in turn resulted in an increase of premium
income under Group policies amounting to Rs. 5.97 billion.

Standards, amendments and interpretations te approved accounting standards

Standards, amendments and interpretations to the published standards that are relevant to
the company and adopted in the current period

The Corporation has adopted the following new standards, amendments to published standards and
interpretations of IFRSs which became effective during the current period.

Effective Date
(Annual periods beginning
on or after)

Standard or Interpretation
IBOR Reform and its Effects on Financial Reporting—Phase 2 January 1,2021

Standards, amendments and interpretations to the published standards that are relevant but
not yet effective and not carly adopted by the Corporation

The following new standards, amendments o published standards and interpretations would be
effective from the dates mentioned below against the respective standard or interpretation.

Standard or Interpretation

Fees in the “10 per cent’ Test for Derecognition of Finanecial
Liabilities (Amendment to IFRS 9) January 1, 2022

Onerous  Contracts—Cost of Fulfilling a Contract
(Amendments to IAS 37) January 1, 2022

Property, Plant and Equipment: Proceeds before Intended Use
(Amendments to IAS 16) January 1, 2022

Page-4



IASB effective date
(Aunual periods beginning
on or after)

Subsidiary as a First-time Adopter (Amendment to IFRS 1) January 1, 2022
Taxation in Fair Value Measuremenis (Amendment {o IAS 41) January 1, 2022

Updating a Reference to the Conceptual Framework

{Amendments to IFRS 3) January 1, 2022
Classification of Liabilities as Current or Non-current

(Amendments to IAS 1) January 1, 2023
Deferred Tax related to Asscts and Liabilities arising from a

Single Transaction (Amendments to IAS 12) January 1, 2023
Definition of Accounting Estimates (Amendments to IAS 8) January 1, 2023
Disclosure Initiative—Accounting Policies January 1, 2023

2.6.3 Standards, amendments and interpretations to the published standards that are not yet
notified by the Securities and Exchange Commission of Pakistan (SECP)

Following new standards have been issued by the International Accounting Standards Board
(IASB) which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Standard or Interpretation
IFRS 17 'Tnsurance Contracts' January 01, 2023
Amendments to IFRS 17 Insurance Contracts January 01, 2023

IFRS 1 Firsi-time Adoption of International Financial
Reporting Standards' July 1, 2009

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and method of computation adopted for the preparation of this
unconsolidated condensed interim financial statements are consistent with those applied in the
preparation of the annual financial statements of the Corporation for the year ended December 31,
2020. Certain amendments and interpretations to approved accounting standards became effective
during the period were not relevant to the Corporation's operation and do not have any impact on

accounting policies of the Corporation.

Page -3



June 30, December

2021 31,2020
(Un-audited) (Audited)
4.  PROPERTY AND EQUIPMENT o Rupees in '000 ——nmmmmeev
Operating fixed assets :
Net book value as at the beginning of the period / year 850,816 920,235
Additions / adjustments during the period / year 6,029 63,676
Disposal during the period / year @7 (2,573)
Net depreciation charge during the period / year (53,987) (130,522)
Net book value as at the end of the period / year 802,811 850,816
5 INVESTMENT PROPERTIES
Investment Properties 1,728,749 1,749,139
Less : Provision for impairment in value of
investment property (2,579) (895)
1,726,170 1,748,244
Capital work-in-progress 2,010,986 1,889,808
3,737,156 3,638,142

5.1 The market value of the investment properties, owned by the Corporation as determined by the
independent valuers on yearly basis, amounted to Rs.59,666 million (2020: Rs.59,666 million).

6 INVESTMENTS IN EQUITY SECURITIES

Jung 30 2021 (Un-nudited) December 31 2020 (Audited)
Cost lmpmr.n‘!eutl Carrying valie Cost Imm"."fm” Carrying value
prﬂ\'lslﬂl’l provaaon
Fair vnlue through profit or loss Tatpeen in '000.
Relnted parties
Listed shores 3,517,924 - 17,562,778 3,517,424 - 18,192,482
Unlisted shares 5.000 - 5,000 5,000 - 5,000
Qfhers
Liatad shares 26,166,258 - 76,015.847 26,072,743 - 74,659,005
Unlisted shores 275,897 {217,553) 58,344 275,897 {217,553) 58,344
Unlisled preference shares 3,743 (709) 3,034 3,743 (1,150} 2,593
30,268,322 {218,262) 93,645,003 20,874 309 {218,703) 92,918,024

7 INVESTMENTS IN GOVERNMENT SECURITIES

Decersber 31, 2020
June 30, 202 1{Un-sudited} tAudited}
Muturity Yonr Efeciive Yicld (¥} Amaostlzed Cost Principal lKepnyment  Carrybng Value Carrylng Value
1Teld to maturkty Rur In 'a00.
Paldatan Invesiment Bond

3 year Pakislon fnvestment Bonds 2021 - 2022 T 14%% - B.66% 157,581,457 158,508,000 157,581,457 147,001,153
§ year Pokisian Investment Bonds 2021 2024 733% -9.36% 123,482,777 126,250,000 123,482,777 127,195,587
0 year Pakistan Investmant Bend 2020 - 1029 7208 -0 91% 426,374,892 426,466,600 426,374,702 390955091
3 ;:rl':k:;l:: 1::::::1;:11: u::u; Z0Z1 ~2033 7.40% -11.2i% 66,090,887 64,370.000 66,040,887 50,336,975
20 ycor Pakistan Invesiment Bonds 2024 - 2019 B B2%5 - 10.E1% 10,584,115 69,461,000 70,584,335 60,206,205
30 year Pakision Investment Bonds 2036 - 2038 10.32% - 10.643% 37,702,613 49,050,000 37,702,313 37,6R0,R32
Ifamic Republic of Faklsion Bonds 8,090,163 - B,09%,103 7,724,485
880,866,204 885,505,600 889,866,264 £21,651,138
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3.1

10

Deeember 31, 2020

June 30, 202 1{Ua-nudited) (Audited)

Dinturlty Vear LEffective Yicld (%) Amoriized Cost Principn! Repayment Carrylng Vatue Careying Value
Ileld to matariiy Rupces in "000.
Trensury Bills
Treasury Bills 2021 7.55%-1.61% 3.934,742 4.000,000 3.934.742
Other
Sokuk Bends 5,919 78,900 19,919 40,000

- B93,580,925 489,589,300 BU3,580,905 821,691,138

INVESTMENTS IN DEBT SECURITIES

June 30 2021 (Un-nudited) December 31 2020 {Audited)
Note Cost In:;:;:r:;::t ! Carrying value Cost m:_f:_z:;:;::l d Carrying value
Rupees in "000.
Held to maturity
Debentures 8.1 7.573 (7.573) - 7573 (7.573) -
Forcign fixed income securities 3,621,057 - 3,621,057 3,654,344 - 3,654,344
3,628,630 {7,573 3.621,057 3,661.917 {7.573) 3,654,344

Debentures include an amount of Rs. 7.573 million (December 31, 2020: Rs. 7.573 million)

pertaining to those companies which are in liquidation process since 1974. The Corporation had
made full provision against these debentures.

INVESTMENT IN MUTUAL FUNDS

June 30 2021 (Un-audited) December 31 2020 (Audited)
I i 7] . I i ! -
Cost pT:\:Ii;::n Carrying value Cost n;]‘:_::}::s;' Carrying value
Rupees in '000
Fair value iheough profit or Toss
Listed
Open ended mutual fund 3,282,446 - 7150415 3,282,446 - 6,669,127
Unlisted
Close end mutual fund 594,190 - 2,175.802 594,190 - 2,016,959
3,876,636 - 9.366.217 3.876.636 - 8,686,126
June 30, December
2021 31,2020
(Un-audited) (Audited)
----------- Rupees in '000 «wcowwueem-
INSURANCE / REINSURANCE
RECEIVABLES

Unsecured and considered good

Due from insurance contract holders 27,869,355 32,151,773
Less: provision for impairment of receivables from

Insurance conftract holders - -
Due from other insurers / reinsurers 587,741 422,586

Less: provision for impairment of due from other
insurers / reinsurers

28,457,096 32,574,359
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June 30, December 31,
2021 2020
(Un-audited) (Audited)
Note -----—-Rupees in '000 «—-—r-m-mmu
11 OTHER LOANS AND RECEIVABLES
Accrued investment income 48,395,546 46,598,010
Loans to agents 106,290 78,493
Loans to employees 1,023,213 949,821
Advance to contractors & security deposit 382,602 464,561
Other receivables 3,130,647 1,834,425
53,038,298 49.925,310
12 PREPAYMENTS
Prepaid rent 9,868 15,428
Prepaid miscellaneous expenses 39,663 46,692
49,531 62,120
13 CASH AND BANK
Cash and Cash Equivalent
Cash in hand 40,922 12,838
Cash in transit (61) 190,000
Policy & Revenue stamps, Bond papers - -
40,861 202,838
Cash at bank
Current accounts 3,494,545 14,693,173
Savings accounts 13.2 39,893,615 31,042,831
Fixed deposits maturing after 12 months 10,333,667 10,245,891
53,762,688 56,184,733
13.1  Cash and cash equivalent include the following
for the purposes of the cash flow statement:
Cash and cash equivalent
Cash in hand 40,922, 12,838
Cash in transit (1) 190,000
Policy & Revenue stamps, Bond papers - -
40,861 202,838
Cash at bank
Current accounts 3,494,545 14,693,173
Savings accounts 39,893,615 31,042,831
43,429,021 45,938,842
13.2  These caﬁy mark-up ranging from 6.60% to 7.50% (2020: 6.46% to 12.66%) per annum,
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14

15

16

17

INSURANCE LIABILITIES

Reported outstanding claims

(including claims in payment)

Incurred but not reported claims(IBNR)
Liabilities under individual conventional
insurance contracts

Liabilities under group insurance contracts
(other than investment linked)

Participant takaful fund balance

Other insurance liabilities

DEFERRED TAXATION

Deferred tax credit arising in respect of
On retained balance on Ledger Account D

Balance s at
January 1, 2021

June 30,
2021

(Un-audited)

December 31,
2020

(Audited)

-~mmea—-Rupees in "000 -—---couer—-

43,944,730 34,878,925
4,152,966 4,081,391
1,172,386,356  1,116,847,629
2,035,136 1,462,422
11,741 -
217,904 206,215
222,748,833 ~ 1,157,476,582
2,517,156 1,610,642

Recognised in
statement of
comprehensive
income

Recognised in Other
Coamprehensive Income

Deferred credit arising in respect of

On Reltained balance on Ledger Account D 1,610,642

Rupees in '000-

Balance as at June 30,
2021

906,514

2,317,156

Dalance as at
January I, 2020

Recogniscd in
statement of

Recognised in Other
Comprehensive Income

Deferred credit arising in respect of

On Retained balance on Ledger Account D 636,015

Rupces in '000

Balance ag at
December 31,2020

974,627 -

1,610,642

INSURANCE / REINSURANCE PAYABLES
Due to other insurers / reinsurers

OTHER CREDITORS AND ACCRUALS
Agents commission payable

Accrued expenses
Other liabilities

Page-9

June 30,
2021
(Un-audited)

December 31,
2020

(Audited)

---------- Rupees in '000 --——ammx

479,991 566,647
1,827,217 3,550,301
9,452,733 9,936,450
8,978,430 0,156,295

20,258,380 22,643,046




18
18.1

18.1.1

18.1.2

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no material changes in the status of contingencies as same reported in note 22.1 to the
annual unconsolidated financial statements of the Corporation for the year ended 31 December,
2020, excepts specified below:

The Corporation has filed appeals on different issues in the Honourable High Court of Sindh
contesting the decision of the ATIR for the income years 1992-1993 to 2002-2003 mainly relating to
turnover tax and excess perquisites. In addition, the issue of tax rate was raised for the income years
1992-93 to 1996-97. The Inland Revenue Department added back the excess perquisites to the
taxable income and tax liability was enhanced accordingly. Further, Inland Revenue Department re-
opened these assessments and rectified to invoke provisions of turnover tax on the ground that the
tax paid under Fourth Schedule of the Income Tax Ordinance, 2001 is less than turnover tax and
hence, should be paid accordingly. The Corporation then filed aforesaid appeals on the ground that
the Fourth Schedule of the Income Tax Ordinance, 2001 restricts taxable income to that portion of
actuarial surplus which is attributed to the shareholders fund by the appointed Actuary.

Out of nine appeals, Sindh High Court decided four appeals against the Corporation. Corporation is
in the process of filing CPLAs before Honourable Supreme Court of Pakistan against judgement of
Sindh High Court, Management of the Corporation and its tax advisor are confident that ultimate
outcome of these matters will be in favour of the Corporation.

According to the Sindh Sales Tax Act 2011, sales tax is payable on premium of life and health
insurance policies written in the province of Sindh. The Punjab and Baluchistan Revenue
Authorities have also introduced sales tax on life and health insurance premium effective from
November 01, 2018 and July 03, 2015 respectively.

This being a collective issue of the industry, the Insurance Association of Pakistan (IAP) has actively
taken up the matter with the provincial revenue authorities for the exemption on sales tax. The
industry's main contention is that life insurance is not a service, but in fact, in sum and substance, a
contingent contract under which payment is made on occurrence of an event, specified in the terms
of contract or policy, and thus is a financial arrangement. Superior courts in foreign jurisdiction have
held that insurance is not a service.

Subsequently, life insurance companies collectively filed Constitutional Petitions (CPs) before

Lahore High Court (LHC) and Sindh High Court (SHC) against levy of sales tax on life and health
insurance in Punjab and Sindh respectively that are pending adjudication. As far as Baluchistan
Revenue Autherity (BRA) is concerned, no notice or communication has been received by the

Corporation in this respect and hence, no petitions were filed before any court.

The Honorable LHC in its order dated October 03, 2019 has restrained PRA from taking any
coercive measures against applicants. The Corporation has filed another petition at Hon’ble LHC
against impugned show cause notice. The Honorable LHC, in its order dated January 21, 2020, has
directed that no final order shall be passed in pursuance of the impugned show cause by Punjab
Revenue Authority (PRA) until the next due date of hearing,
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18.1.3

18.2

The Honorable SHC, in its interim order dated December 02, 2019, directed that the request of the
petitioners, seeking exemption in terms of Section 10 of the Sindh Sales Tax Act, 2011, be
considered by the Sindh Revenue Board (SRB), in accordance with the law.

Sindh Revenue Board (SRB) vide notification No.3-4/13/2020 dated June 22, 2020, has exempted
life insurance from levy of service tax up to June 30, 2020 subject to the condition that person
providing insurance services commences e-depositing the amount of Sindh sales tax due on such
services from July, 2020 onwards. The exemption to health insurance has been extended by the SRB
up to June 30, 2022 vide notification No. 3-4/17/2021 dated 30th June, 2021.

The Khyber Pakhtunkhwa Revenue Authority (KPRA) has also introduced sales tax on life and
health insurance in its recent budge._t. Effective from 01 July, 2021, life and health insurance is
taxable in Khyber Pakhtunkhwa @ 15% and 1% respectively.

Provincial Revenue Authorities invited JAP and insurance industry to hold a dialogue for amicable
settlement of the matter. However, due to Covid-19 situation and consequential lockdown,
consensus is not yet reached among stakeholders.

In view of the opinion of legal advisor the Corporation has calculated estimated aggregated amount
of sales tax liability amounting to Rs. 2,455.59 million (2020: Rs. 1,930.86 million), which is
calculated based on risk premium and excluding the investment amount allocated to policies.
Advisor is also of the view that Corporation has a reasonably strong case on the merits in the
constitution petitions.

Additional Commissioner Inland Revenue, Audit Range B, Zone-III, LTU Karachi served notice u/s
122(9) of the Ordinance to SLIC in respect of tax year 2020. Vide above notice, ACIR confronted
certain issues like deduction claimed on account of investment property related expenses, advances
to employees at interest rate lower than benchmark rate, difference between profit as per financial
statements and as per tax return, alleged short withholding of tax on commission and
advertisement/sales promotion, etc. Based on the information/explanation submitted by SLIC to tax
authorities against above notice, ACIR passed an amended assessment order u/s 122 (5A) whereby
tax demand of Rs. 458.25 million was raised. Qut of aforesaid tax demand, recovery of Rs. 306.04
million was not enforced by Inland Revenue Department as Lahore High Court has granted stay to
Filed Worker's Fedcration of Pakistan. Balance tax demand amounting to Rs. 152.21 million has

been adjusted against tax refund pertaining to tax year 2012. SLIC has filed appeal before CIR-A
against amended assessment order. However, date of hearing is not yet fixed.

Commitments

The Corporation is committed in respect of capital expenditure contract aggregating to Rs. 100
million (December 31, 2020: Rs. 100 million). There were no other commitments as at the reporting
date.
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19 NET PREMIUM REVENUE

Gross Premiums
Regular premium individual policies
First year
Second year renewal
Subsequent year renewal
Group policies with cash values
Group policies without cash values
Less: experience refund
Total Gross Premiums

Less: Reinsurance Premiums Ceded
On individual life first year business
On individual life second year business
On individual life renewal business
On group life business

Net Premium revenue

20 INVESTMENT INCOME

Income from equity securities
Fair value through profit or loss
Dividend income

Income from government and debt securities

Held to maturity
Return on government and debt securities

21 NET REALISED FAIR YALUE GAIN
ON FINANCIAL ASSETS

Fair value through profit or loss
Realised gain on equity securities

Page - 12

Note

June 30,

2021

(Un-audited)

June 30,

2020

(Un-audited)

-—---Rupees in 000 ------

5,352,429 3,156,677
2,765,381 2,891,073
32,580,127 26,887,521
4,439 4,355
24,339,450 0,084,246
(5,645,842) (4,937,446)
59,395,984 37,086,426
(16,459) (7,415)
(6,445) (7,401)
(56,601) (54,534)
(80,698) .
(160,203) (69,350)
59,235,781 37,017,076
3,626,663 2,309,874
44,007,153 40,258,499
47,633,816 42,568,373
9,458 196,095




June 30, June 30,
2021 2020
(Un-audited)  (Un-audited)
------ Rupees in '000 -~
NET FAIR VALUE GAIN / (LLOSS) ON FINANCIAL ASSETS
AT FAIR VALUE THROUGH PROFIT OR LOSS

23

24

25

Net gain / (Ioss) on investments at fair value

through profit or loss 1,017,735 (15,168,310)
Investment related expenses (50,528) (26,312)
967,207 (15,194,622)
NET RENTAL INCOME
Rental income 614,579 528,035
Less: Expenses of investment property (355,199) (293,202)
259,380 234,833
OTHER INCOME
Return on bank balances 1,386,838 1,238,365
Return on loans to employees 24728 21,985
Return on loans to policyholders 4,320,685 5,155,823
Exchange gain on revaluation (232,651) 1,854,858
Miscellaneous income 65,453 45,504
5,565,053 8,316,535
NET INSURANCE BENEFITS
Gross Claims
Claims under individual policies
- by death 5,163,433 2,451,117
- by insured event other than death 165,537 123,384
- by maturity 6,492,831 4,027,492
- by surrender 15,395,238 13,430,208
- annuity payments 9,215 1,929
Total gross individual policy claims 27,226,254 20,034,130
Claims under group policies
- by death 5,198,676 995,752
- by insured event other than death 9,925,327 2,200,577
- by maturity 283 =
- by surrender 700 26
- annuity payments 147 114
- experience premium refund - -
Total gross policy claims 15,125,133 3,196,469
Total Gross Claims 42.351,387 23,230,599
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. Note
Less: Reinsurance Recoveries
-on individual life claims
-on group life claims

Claim related expenses
Net insurance benefit

26 ACQUISITION EXPENSES

Remuneration to insurance intermediaries on
individual policies:
- commission to agent on first year premiums
- commission to agent on second year premiums
- commission to agent on subsequent renewal
premiums
- other benefits to insurance infermediaries
- branch overhead
Remuneration to insurance intermediaries on
group policies:
- commission
- other benefits to insurance intermediaries
Other acquisition costs
- Stamp duty and medical fee

27 MARKETING AND ADMINISTRATION
EXPENSES

Employee benefit cost 27.1
Travelling expenses

Advertisement and sales promotion

Printing and stationery

Depreciation

Rent, rates and taxes

Legal and professional charges - business related
Electricity, gas and water

Office repair and maintenance

Bank charges

Page- 14

June 30,

2021

(Un-audited)

June 30,

2020

(Un-audited)

--——--Rupees in '000 ~----

(35,284) (8,313)
(239,757) y
(275,041) (8,313)

5,205 2,921
42,081,551 23,225,207
2,493,746 1,467,821
342,214 357,218
1,284,132 1,086,250
211,991 522,631
891,406 531,794
1,326 757

70 470
652,770 390,138
5,877,655 4,357,079
4,003,351 3,251,133
135,665 91,136
1,970 4,528
35,979 22,798
55,772 55,887
153,822 80,055
312,444 218,234
61,443 380,295
10,603 6,577
20,534 20,162




Postages, telegrams and telephone charges

Annual Supervision fees SECP

27.1 Employece benefit cost

Salaries, allowances and other benefits
Charges for post employment benefit

28 OTHER EXPENSES

Auditors' remuneration
Training expense

Revenue stamps

Insurance charges

Office maintenance
Entertainment

Other rent, rates and taxes
Commission from reinsurer
Miscellaneous

28.1 Auditors' remuneration

Business within Palkistan
Half yearly review fee
BDO Ebrahim & Co.

Grant Thornton Anjum Rahman

Half yearly review out of pocket expenscs

BDO Ebrahim & Co.
Grant Thornton Anjum Rahman

Business outside Pakistan

Nabeel AL-Saie Public Accountants
QOut of pocket expense

Page- 15

Note

28.1

June 30,

2021

(Un-audited)

June 30,

2020

(Un-audited)
Rupees in '000 -—---

47,323 41312
25,000 25,000
4,863,906 4,197,117
3,527,034 2,341,207
476,317 909,924
4,003,351 3,251,131
5,826 5414
12,901 10,430
16,539 10,677
35,266 31,362
37,865 32,305
8,701 5,210
12,814 10,557
(19,115) .
16,427 4,647
127,224 110,602
1,285 1,025
1,386 1,025
2,671 2,050
412 375
412 375
824 750
2,331 2,614
2,331 2,614
5,826 5,41




29

30

31

31.1

June 30, June 30,
2021 2020
(Un-audited) (Un-audited)
Note = weeme Rupees in '000 -
INCOME TAX EXPENSE
For the period
Current 403,164 363,692
Deferred 906,514 202,152
1,309,678 565,844
LARNINGS PER SHARE
Profit (after tax) for the period 3,204,235 2,035,639
Weighted average outstanding number of ordinary shares
as af period end 46,000 43,000
Earnings per share (Rupees) 69.66 47.34

FAIR YALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in the condensed interim
unconsolidated financial statements are appropriate to their fair values except for non-trading
investments. Fair value is determined on the basis of the objective evidence at each reporting date.

Carrying amount versus fair value

The following table compares the carrying amounts and fair values of the Corporation’s financial

assets and financial liabilities as at June 30, 2021.

As at June 30, 2021 (Un-audited)

As at December 31, 2020 {Audited)

Carrying Fair Carrying Fair
amopunt valug amoung value
Financial assets ~nmem=m=e=Rupees in 000 Rupees in '000 cmeeemmmue—
Investment in subsidiaries and associates 323,618 323,618 323618 323,618
Investments

Equity securitics 93,645,003 93,645,003 92,918,024 92,918,024
Government securities 893,880,925 898,379,819 821,691,138 842,952,048
Debt securities 3,621,057 4,184,699 3,654,344 3,654,344
Mutual funds 9,366,217 9,366,217 8.686.126 8,686,126
Loans secured against life insurance policies 136,252,943 136,252,943 129,180,723 129,180,723
Insurance / reinsurance reccivables 28.457.096 28,457,096 32,574,359 32,574,359
Other Ioans and receivables 53,038,298 53,038,298 49,925,310 49,925,310
Cash and banl balances 53,762,688 53,762,688 56,184,733 56,184,733

Finaucial tiabilities
Insurance liabilities
Insurance / reinsurance payables

Other creditors and aceruals

1,222,748,833
479,991
20,258,380
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1,222,748,833
479,991
20,258,380

1,157,476,582
566,647
22,643,046

1,157.476,582
566,647
22,643,046



31.2 Fair value hierarchy

The level in the fair value hierarchy within which the asset or liability is categorised is determined
on the basis of the lowest level input that is significant to the fair value measurement.

Assets and liabilities are classified in their entirety into only one of the three levels.
The fair value hierarchy has the following levels:
Level 1 -  quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2- inputs ofher than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3- inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The table below analyses assets measured at the end of the reporting date by the level in the fair
value hierarchy into which the fair value measurement is categorised:

As at June 30,

2021 Level 1 Level 2 Level 3
Rupees in '000
Financial Assets at carrying
value
Listed equity securities and 100,769,040 100,769,040 = =
mutual fund units
Unlisted equity securities and 2,242,180 - 2,242,180 -
mutual fund units
Holding in subsidiary and associated 323,618 - 323,618 -
companies
103,334,838 100,769,040 2,565,798 -

As at December

31, 2020 Level 1 Level 2 Level 3
Rupees in '000
Financial Assets af carrying
value
Listed equity securities and 99,523,800 99,523,800 - -
mutual fund units
Unlisted equity securiiies and 2,080,343 - 2,080,343 -
mutual fund units
Holding in subsidiary and associated 323,618 - 323,618 -
companies
101,927,767 99,523,806 2.403.961 -
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31.3

314

Carrying values of all other financial assets and liabilities approximate their fair value.
Transfers during the period

During the period to June 30, 2021:

- There were no transfers between Level 1 and Level 2 fair value measurements.

- There were no transfers into or out of Level 3 fair value measurements.

Valuation techniques

Fair value of investments is determined as follows:

- Fair value of listed equity securities is determined on the basis of closing market prices quoted on
the respective stock exchange.

- Unlisted equity securities are carried at cost.

- Investments in subsidiary companies are being carried at cost.

Page - 18



61 - 988g

DLE'ERY'LET"] S60'LY 6¥9°E1H°8 9LL'8FY $89°C18°¢C TOL'RCL'SET L

209°ICTRZI'T $99'6¢ (410 T4 8TI'9El STEP6T'ET 61T°L60°660'
(soz'Lo1'D) = - ~ (e si) (1981511}
{0p¥'007'95) {ogs"en) {zot'L) (8evT) LT9'SLY {€+9'199'9¢)

£10'90L"911 196'07 GTL'OET'E 980°CT (016" 1%6) LYT'sLi'pll

O¥b'90T9s 0ES'El oL 8EH'T (L7o'sLp) £+9'199'9¢

£95'665°09 169 L9T6TI'E . RPOTI {£8Z°¢90) POS'EIR'LE
0ZL P62 8L59T 19€°00E°'N LTI BSOLIET 614°38T 1F
691°998°01 8L5°8Z POL 0P 601 LOT'GST 11944701
165°180°2F = L65°C68°6 S65°TT 156'291°1 208°010°1€
LT LPY'ETT 6009 8T9'6THEl LT SLEPSE £T6°101'66
9TI°TSEES W'y LOT'9S0°1 €16°07 ZIETLT ToE665'ee
08£'65T - - - - 08£°65T
18£4°CET'65 LLSIE 1Z6"ELETl 66t £90°c85 181°€HT'9P

000, sy
pung
1702 myoqe] Aurzy  Jomuansul Wiiedky  puUng UOISURJ  PuUn I SUISI3A0  pung AT uv)spiey
PUE jEIUIPIIY
pedasdy spung A0Ingls

poulad at Jo pua Je punj AI0JiEls Jo atepeg

pouad atp yo Sunudaq Je pung A0S Jo asteeg

puny SISP[OYaTeLs WO suonnqiuos feye]

plny S1apioyareys o} pawmeal [z

puny sispjoyareys o3 paeisdordde snjdmg
plin) SIIPIOYIITYS WLy PUT 0] SIASTELL,

SSIIqeIf SIap|olAatiod up JUSTAGHY
(xey 250399 yagep)/saring

(stneps Suipumanog

UBY 1930 } SINI[IRI] SSUBINSUL Uf aSued JaN

somtpusdxa pue sigstaq SoUTINSUL J9AC SLIODUL JO SSIXT

amypuadxa puv SILoLIq HULINSUL B30T
$9112A003¢ §s9] $95uadxe JuswaSeumA
SOLISAGDAL DOURINSIILL
1019 ‘Sasnuoq Suipnoul ‘s)yalaq 20UBINKT
s3m)poadya puE §)YIWAG IFWRINSU]
W00 J2U [FI0],
SLLI0JUL JUSUNSIATE BN
fuadosd justyseaur wog swoou feIUTY

S30URINSUIA] §S3] NI
blilanligt

120Z *0¢ sunp popus porrad agtaoy

puny Az0)ryuls £q JUNOIIE IMMARY

NOILYINHOANI TYINHIADES

Tig

i€



07 - 2de3

067" LPOLED'T 3TTPS TLL'O66'E SCT*E8E 086°CZS'ST 6PE'LS0 LODT
ZEE'T0'966 8E0'68 15E'L¥9°T 186°69¢ 616 8L'TT £r0'FS0LS
000059 - - # 000059 7
(168260°1) - - - (pesior) (Lee910' )
(z0g'or9°ge) - - (10€°€) {£50'160°T) (FeEr'Essto)
158°589'6L (018°p) 1TP6¥E' 1 SLY'OT 899°80T°Y LEOTITPL
708'0b9'8E - - 10£°E 190°160°C PEPTESOE
6¥0'6E0" 1Y (018t} 1Z¥'6hE'T PLI'LT T09°L11'E £99°655'LE
STLLBSIE 00601 766 167'C ELL'S 00L"pz8 85E155'8T
815°799°8 00601 9z1'10¢ 181 SEL'LSY DESTE'S
LOTSTE'ET B 898061°C 985'8 £¥6'999 208°35£'07
PLLOTE'TL 0609 SIHI#8E LY6'ST TOE'TH6'E 1Z0111'99
S98“PLYCE 060'9 10£°0€8 76512 61L°65EC £9T'LSH'TE
£E8'pET - - ¥ 3 £L8vET
9LO'LID'LE - FIT'110'E See'y TRS TR CTOSIH'EE
(00, I sy
punyg
00T {njee] Apwieg  AdUBINSUY Q){ed}f  PUN, UOSUIJ puUN] I SEISIIAQ)  puUNg YI'] UEISH{ R
PRE [EITIPINFY
rdkdy spung L103mels

pouad s Jo pue 1B puny AIOITIES JO saueeg
potted 2171 yo Sunnngaq 18 pungy AIojrnis Jo 2IUeeL

PUNJ S1ap[ON2IBYS WO su0nnqLauod [eide)

PUNJ SISPjOYIIRYS 0 pAWmaI [elide)

puny stopjoyareys o3 paretidodde snding
punj SI9P]eAIEYS WOLJ PUE 0) SADJSTLA],

sauI[iqel] SiapjoyLarjod ul JUIWIA0A
(xe3 21052q 31atgap)ysniding

(surrep Sutpuelsino
uBI Japo ) SaNNIqE]] Sauemsu) u) a3unyo 19N

semipiadxs pue §11Ja03q A5UBISUL JIAO STLI00U] JO SSIOXT

3an3ipuadxe puv s)yaUIQ IDURINSHI [EI0),
Sal1oA003.1 $83] Sasitadxs JusuaFeury
$9L13A0031 2IUBINSUIRI
J0 391 “sasnuog Supnjous ‘sHySLUIg SIUTINSU]
saamypuady pue SR U URINSO]

0] 33U [BI0],
SLUIODLET JUSULSIAUL JON
Ausdord Juaunssaul WOL SLUOIU] [RIUSY
SODUBJDSUIZL SSI] WU

awpIuy

0Z0Z ‘0 2unp papua pouad any Jog

puny £10)n)€35 £q JUN0IIE INLIANY



17 -93eg

154°706°8F (101°9) CO8'TZIE 01Z01 659'€19 8L8°ZOT'SH
(co6'pes'gs0 )  (ogs'cr) (cov'zs) (ze9'eer) (ozo'zIS'eD) {00E'€66'690° )
158°LET'LLO'I = 100'sL PITIET Z96'888°%1 PLOTHELSD'T
$95 6600 6TP'L L9T'6TI'E 29971 (£8z'coh) POS 18 LS
TTL'LY6'TE 085°82 T9£°00£°01 POLTT 8S9°LIE' 6148817
1199801 08532 POLYOP 601 LOT'SST 11922201
155°180'Zy - L65'668'6 665l 155°Z91°1 808°010°1E
LBTLPPETT 600°9€ 8zo'sTH L1 Z5E'ST SLEYSS £76'101°66
9zT1'Te6'Es FAY N LOT950°T £16%2 TILILT T9£'665°78
08652 s - - - D3£'65T
18L'6E2'65 LLS'E 125 ELETT 65 P £90°E8S I81°shT o
(coz'091) 7 - . (sz6'L1) (sLzT'Trl)
(269°08) . - - e {865°08)
{109'95) - = - (0L6'91) {1£9°6¢€}
{stv'o) - - - - (stb9)
(6s¥'91) - : - (ss6) (p05°S1)
P86 665 LLS"IE 125°ELE'ET 6EPY 886'009 65P°CBE oF
(ZF8'SP9'C) d (952'90L%) - : {sL.c'656)
05P6EEPT = L8L°6L0'LT - - £99°652"L
6EV'Y - - 55K % -
LT1'08"2E - - - 1€T98% 968'560°2E
18E°C9L T - - - ¥l1%6s LET'O0L'T
6THT6ES LLS'TE . = £19°%LE 6£2°E9T'S
000, U 59
pung
1702 {nyuyel Aweg  sduwansul ol punjuosmsj pung I SBISIBAQ PUng 1§ ueispied
puE |EIUIPIIY
Hudaadiy spung Aojnyeg

xe 220539 (opep)y/sudmg

poradyo puz ai 18 S2NIIGR] Japjondatjed : Ss9]
pouad 7o SumngEaq oy Je SR J9ployLaliod : PPV

SHY9UDC] S0URINSUT J2AO SLIODH JO S520X]
Samytptiatixe pue §ysUsQ SIURMSHL [EJ0L
SILIIA0I SS9 Sasuadxs Juswadewey
SaUA0D3I
DIUBINSULAZ JO J2U “Sasntroq Surpniou) “suue)s)
SaamyIpuadxe pOv SJYaRIQ IITEINSH]
SWOS Jau [e10],
SO JUDUBSDATL JAN

Anpdoad uaunSsAlT L0 STHONT JeIusy

swntaLd 3N

saiarfod dnesf up

SS3UISNG JEMBURL 31] [ERPIAIPLL VO

$5aUISNq AL PUOIIS BIU [ENPIAIPUT U

S52UIS 1224 1811 3] [ENpIAIPYL UD)
Papad swnjwaad 2TEINSTRL 553

swnmoad 55043 (807,

pungas wauraxd asusiradxs 1553
anjeA Usea oM sstotjod dnoin
anjea yses yum ssiatjod dnoin
[emonal sead jusnbasqug -
IB2K puoseg -
Jeak s -

urnima.sd ssoa9

aMoan]

ssauisng jo am[ £q sjnsat jpuamdg 7Te



77 - 38y

£36'7E0'P8 95801 #ET'CPE L £94°502 2090529 £0TCSP'EL
(36£°501°€56) 8TTHS (315°16) (ze9°LL1) (e16'119'3 1) (£05°819"1£6)
TEETOF'966 3£0°68 1SE°LED°T 186°59¢ 616'v8L'2T EPO°H50LE
6H0°6E0° TH (018') 12'6pE°1 PLI'LT 109°LI1°2 £99°655°LE
STLL8R'IE 00601 P66 164°C £LL8 00473 2616692
815°299'8 00601 9z1°10f L8] [NYATIA| 055'zZ61°8
LOZ'SET'ET & 3980617 98¢’ S¥6°999 808°25£°0¢
PLL'OTE TL 060'0 SIHIP8°E Lb6'ST 10£°Tv6°T 1Z0°111'99
$98°hL9'SE 0609 10£°0€3 5T 61L'65E°T EOTLEYZE
£E8VET - - - - $ETPET
9L0'LI0LE 5 PIT'TIOE SEE'p 785'285 STO'GIP'EE
{05£°69) - = - {695'61} {185'6v)
(res'ys) . - - (r68'81) {or9'ce)
(tor'L) - - - = (1o+'2)
(s14') - - - (crL) (0¥9'9)
9TH'980"LE - PIT110E 55E'y 152709 90L'89F'EE
(9pv'Le6 ) - (opz1£6') - = (902’9}
9HT'p30'% - PEETHEL - - 6 IPI'T
SSE'Y - - SSEY & 5
126°288'92 - - & 165'SLy 0E6'114'92
£L0'168°C - . : R9€'sL GOL'LIRT
LLO'9ET'E = - = 76T'€S S8EE01'E
000, v S
pEng
0Z0T Injeqe), Ajlwey  JdUvANST] QI[EIE PN QO[SU3J  pONJ I SEISIAQ pung I oEsHES
puE |TIUapIYy
edaaddy spun g Liomyelg

xB) 21089 (royap)ysniding

poLiad Jo pua a1 38 SAUNQRI] IIP|OYADI[0 ] : 5597
ponzad Jo Smuurdaq s I8 saniiqer JapjoyAsiiod : ppY

SIJOUaG SDURINSU| JIAD SO JO 55308

sanppuadxs pus s)joiag oURINSYL RIOT

SALIAAQDRI 559] Sasuadxa JuatusFewely
S9LIAGOAL

LolRIMSHIAL JO 391 ‘sasnuaq Suipnjour ‘sune|d)

saImyTpuadxa pue S)AUIG SOUBINSI]

SW0SU[ 12U JUI0]

SLODUL JUSUGSIALL JDN]

Kuadosd yuaunSaaUT WO SKODUT JRIISY

SIS 19N

SSOUISTE [Emaliat Sl [BAPIAIPUT UG
ssau[snq Jea puoasas jif [ENPIAIPUL UQ
S5OUsNq 10k 1SI1F S] [BAPIAIPY UQ

P32pa3 smnnuaid 0ETINSTIL (55T

swnrward ss013 [BJ0L

punjorumuaid ssuspadxs 1sse]
anfeA yse Inoia Sarorjod dnoin
onea yses M satoijod dnoin
[emauar xead Juanbasyng -
Ieaf puooag -
Teak 3531 -

mniraId $s0.1g)

awoany

ssamsng Jo any] £g NS [E3wamig



£7 - 2584

TE9 676 926 0ST P09 01 ZRY SPE SC8 0T EI5 0001 0TZ 110°E0T 226 105168

£55°049 £550LD m SEL'LIO'T SELLIOT ured / (S500) SR[EA J0B} PasI[2am]
0Z0'1 0zo'l - - - Izak ppoued S1 SUUNP Paleals UDISIAGR]
rrs'zoc's % $rsiTos'e 90t 6LG'E S0Y'6LE'E urniwaxd Jo uopEzIIOUTY
(520'996's01) {898°s6) (zoz0L8's01) (829'569°14) (829'9} (000'589'12) (swondwsapar pue ajes) sesodsic]
PTTOLI'OPT 618°BHF'L SOF'LTLPHT L50°29Z %1 £96'66€ +60'998°6€1 SUOHIPPY
99E'598"LLL 979'6L5"66 OFL'SB6'LLY TES"6V6'9Th 0ST'#09°101 Z8¥'shE'5r8 7eak snowand 3o Suruurdaq 1y

SLNTWISTANI NI INTIWAAOIW  £f
000, U 5. 000, U S
B0 e g (MU 01DPE teio oo ey SN0 P
$T8°026'[61'E 0I5 T E8101E 08I | ¥ST E69°LIT 1 - PSTERYLIT | SNYEl] IT10L
09L'68F 1T = 00L°68E° 12 700°085°61 - 209'085°61 Al S[ENIIIE PUER S1OP3I3 3RO
LF9'998 - L¥9'995 166'6LF - 166'6LY 91 sajqeded astreinsutal  aoueInsUy
1IE'Pp0's - 11E9p9'8 LY0'SE6" 1 - LPO'SE6 61 DUBAPE Ul PIAIZI NI
ho'019'1 59'019'1 - 95T'LIS'T - GSTLIS'T €1 Xel pansysq
LS69E Z LSE'0F 628°1¢ = 628'1¢ juelS rendes panafac]
9TE'€60'T - 926°'S60'T 95L°E6E°T - D6L'E6E'T SuoNEI|qO 1JaUa] 1UBLIINNY
Tes' oLy LET - 85" 9L LS 1M £ESSPL'TIT] = EE8'BFL'TIT'] 1 $3LI2A0091 FDURINSULAL 30 13U SATII|IQEL] SIURIASU]
LT 6LEEOT | GET9LLD SITESESH1T €25 SYL6LT | PFOLLZ S 6L PLYPLT 1 SJOSST |mI0 L
£EL'PRIOS L9 900" yB['0¢ 889°Z0L'¢€S 691 61S'TOL'ES £l yweg 2 4sTD
0T1'Eo E ozl'ze 1€5°6% . 1£5%¥ A siwawfedarg
051'¢69°E - 061°€69'S 096'6L4'E = 096'6LF°E uosirord ssof siuswked - uonexe ]
PTO'TLL'SY 8LE'1£T'T 9r9'0vS 9k 815'09¢°28 0015801 BI1'LLTIS 41 SS|BAIR031 PUE SUB0] 1N
6SE'PLE'TE # 65E'PLS'IE 960" L5H"ST 5 950°LSY'3T 01 $3]qeATad2) IIUBINSLIAL  SIUTINSL]
£2L'081°621 - £TL'03T'6T1 Ty ATA T = EP6TSTIEL saptjod aswRmsur 3j1f JSUTRTE PRINDRS SURO']
TED'6¥6'0T6 PoL' PP BER'F08'TTE 202" £15°000') SLY'IST P LTL'IEE 066 9 SIU3LGSAAL]
819'cze - 819'€Ze 319°¢zE : 819'cZ¢ §3IRIO0SSE PUR SSLRIPISQNS Ll SILUAUNSIAU]
Thi'gey's - ZP1'8EY'E 9CiLEL'S - OSTLEL'E 3 ftadoid yuaunsaauy
918'05%8 - o18'0c8 118°Z08 - 118'708 H wauidinbs pue Apadord
000, Ui S kL | —— 3joN
0Z0T puRyj slpoyaleys  spung L1oynjeis 1707 pung stapjonatens spung Aojnu)g

(PaupnY) 0207 ‘T€ 12423 I¢ SY

(paypne-u[)) 1207 “0€ 9URL I8 5Y

UORISOJ IUIDURILY JO JUSWA)TIS JUSWEIS  £'7¢



34

RELATED PARTY TRANSACTIONS

The Corporation has related party relationships with provident fund, pension fund scheme,
gratuity fund, state owned profit oriented entities and its key management personnel. Transactions
with related parties are made at arms length prices. There have been no guarantees provided or
received for any related party receivables or payables. Other material transactions and balances

with related parties are given below:

Profit oriented state-controlled entities
~-common ownership

Investment in shares - State Bank of Pakistan
PIB deposited with State Bank of Pakistan

Subsidiary
Rental income received -
Alpha Insurance Company Limited (95.15% holding)

Staff retirement fund
Contribution to provident fund
Contribution to pension fund
Contribution to funded gratuity fund
Expense charged to pension fund

Balances with related parties - common directorship
Investment in units :
National Islamic Equity Trust

Investment in shares:
Fauji Fertilizer Company Limited
Sui Southern Gas Company Limited
Sui Northern Gas Pipelines Company Limited
Alpha Insurance Company Limited
Pakistan Cables Limited
Security Papers Limited
Shahtaj Sugar Mills Limited
Pak Data Communication Limited
Premier Insurance Company Limited

Page -24

June 30,
2021(Un-
audited)

December

31,2020

(Audited)

—————— Rupees in '000------

3,221 3,221
485,000 485,000
1,877 3,976
11,607 3,152
221,560 534,231
1,360 3,056
447336 1,056,614
200,000 200,000
12,397,084 12,677,508
768,131 838,591
1,335,131 1,220,801
298,018 298,018
375,445 337,448
726,104 889,034
41,634 48,417
58.184 99,106
30,110 26,552
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Pakistan Reinsurance Company Limited
Arabian Sea Country Club Limited

PICIC Insurance Limited

Nina Industries Limited

Mirpurkhas Sugar Mills Ltd.

State Life Abdullah Haroon Road Property
(Private) Limited (Subsidiary Company )
State Life Lackie Road Property (Private)
Limited (Subsidiary Company )

Balances with related parties
Retirement benefit obligations

Transactions with associated company

Dividend received during the period
Pakistan Reinsurance Company Limited (24.41% of holding)

Fauji Fertilizer Company Limited

CORRESPONDING FIGURES

June 30, December
2021(Un- 31,2020
audited) (Audited)

------ Rupees in '000-—---

1,781,739 2,015,350

5,000 5,000
6,311 6,234
4,500 4,500

38,404 28,942

26,182 26,182

12,910 12,910

2,393,796 2,095,926

June 30, June 30,
2021(Un- 2020
audited)  (Un-audited)
------ Rupees in '000---
183,081 146,464
806,219 -

Previous year figures have been rearranged and/or reclassified, wherever necessary, for the
purpose of comparison in the unconsolidated condensed interim financial statements.

DATE OF AUTHORIZATION FOR ISSUR

These unconsolidated condensed interim financial statements were approved and authorized for
issue on by the Board of Directors of the Corporation.

0 6 APR 2022
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37 GENERAL

Figures in these unconsolidated condensed interim financial statements have been rounded off to

nearest thousand of Rupees unless otherwise stated.
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CHAIRMAN R]:CTOR DIRECTOR
Shoalb Javed Hussaln Pouruchisty Skihwa Hymayun Bashir
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Form LN

Statement of Directors

{As per requirement of Section 46(6) and Section 52(2) ( C)
of the Insurance Ordinance, 2000}

Section 46 (6)

a. In our opinion the financial statements of the State Life Insurance Corporation of Pakistan
for the six months ended June 30, 2021, set out in the forms attached to the statement have
been drawn up in accordance with the Insurance Ordinance, and any rules made there
under;

b. State Life Insurance Corporation of Pakistan has at all times in the year complied with the
provisions of the Insurance Ordinance and the Insurance Rules made there under relating to
paid-up-capital, solvency and re-insurance / retakaful arrangements; and

c. AsatJune 30, 2021, State Life Insurance Corporation of Pakistan continues to be in compliance
with the provisions of the Ordinance and the rules made there under relating to paid-up-capital,
solvency and reinsurance / retakaful arrangements.

Section 52 (2) (C)

d. In our opinion, each statutory fund of the State Life Insurance Corporation of Pakistan
complies with the solvency requirements of the Insurance Ordinance, 2000 and the
Insurance Rules, 2017,

2 g S— Iy

CHAIRMAN DIRECTOR DIRECTOR CHI é IAL OFFICER

| Muhammad Rashig
i umayu hir
Shoaib Javed Hugeate: Pouruchisty Sldhwa b Lo

.



Form LM
Statement by the Appointed Actuary

required under Section 52(2) (a) & (b) of the Insurance Ordinance, 2000

In my opinion,

a. The policyholders liabilities / technical liabilities included in the balance sheet of
State Life Insurance Corporation of Pakistan as at June 30, 2021 have been

determined in accordance with the provisions of the Insurance Ordinance, 2000;
and

b. Each statutory fund of the State Life Insurance Corporation of Pakistan complies with the
solvency requirements of the Insurance Ordinance, 2000.

(Shujaat Siddiqui)
Appointed Actuary of the Corporation

Dated: { 4 APR 2022





